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Johnson & Johnson was founded in the year 1886 and is based in New Brunswick, New Jersey (Wilson, 2021).  It conducts research, development, manufacturing and sale of products in the healthcare field globally. Its operations take place through three segments. The first segment of consumer health offers products that are used for oral care, skin health, oral care and skin beauty. The second segment is pharmaceutical  which offers products in various areas of therapy which include infectious diseases, pulmonary hypertension and immunology. The third segment of medical devices s provides products for electrophysiology.
Financial Statement Roles
Financial statements are important to a business because they contain information which is significant about the financial health of the business (Osadchy, 2018). Financial statements help businesses to make decisions that are informed since they highlight the areas of the business that provide the greatest ROI (return on investment). They are important tools used to communicate previous successes and also give the future expectations. Interested outside parties including the public, investors, media and analysts can also understand how the business is running. 
There are several ways that financial statements help a business to determine their financial health. The statement of financial position provides information about the financial health by analyzing amount of debt to equity, liquidity of the business, ratio of tangible assets, period to receive payments that are outstanding and payment of suppliers and period it takes to sell inventory. The income statement provides information about the financial health by analyzing growth of revenue, gross margin for the sales or goods sold, ratio of revenue that results to net profit after deduction of all expenses, ability of business to cover payments of interests on debt and amount business repays to its shareholders against amount it reinvests. The balance sheet provides information about the financial health by analyzing the situation of liquidity, the sources of cash for the company, free cash flow that the business generates which can be used to invest and whether the amount of overall cash has either declined or increased.
Cash Flow Management
Cash flow management refers to tracking of the money that is coming into business and then monitoring the incoming money against outgoings of money (Osadchy, 2018). By generating adequate cash, a business is able to sufficiently meet daily needs and therefore avoid reliance on or taking debt. This empowers the business to have gretaer control in operations. If a business uses debt in order to satisfy expenses, debtors will have influence in running of the business. If the debtors have contrary opinions to that of the management’s, this therefore becomes an impediment how management executes the vision it has for the business. Without generation of adequate cash that meet business needs, a business will have difficulties in conducting daily activities e.g. paying their suppliers. In addition, it will have insufficient cash to pay dividends to investors. 
Recent news to support my claims
One financial news that support the importance of financial statement is when Johnson & Johnson reported increased sales by 9.6% in 2021 due to sales of a Corona Virus vaccine that it had developed. Due to this increased sales, the share price of the organization grew significantly which shows investor confidence in the business. Despite having a high level of debt, Johnson & Johnson had sufficient debt and interest coverage. The organization paid dividends and they are sustainable and profit margins improved. All these factors indicate good financial health.
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